COLORADO RIVER COMMISSION OF NEVADA
AGENDA ITEM D
FOR MEETING OF FEBRUARY 12, 2019

SUBJECT:

For Possible Action: Public Hearing for the Allocation of Salt Lake City Area Integrated Projects
(SLCAIP) hydropower post 2024 including the consideration of and possible action to approve,
modify or reject, in whole or in part, the proposed Draft Order dated January 22, 2019 setting forth
the recommended allocations of the hydropower resource.

RELATED TO AGENDA ITEM:
None.

RECOMMENDATION OR RECOMMENDED MOTION:
Staff recommends that the Commission approve the Draft Order.

FISCAL IMPACT:
None.

STAFF COMMENTS AND BACKGROUND:

The Colorado River Commission of Nevada (CRCNV) has existing contracts with the Western Area
Power Administration (WAPA) and with its customers for SLCAIP hydropower which expire on
September 30, 2024. In 2015, WAPA began the process of allocating post-2024 SLCAIP power and
the CRCNV has been offered a contract through September 30, 2057 for the same allocation
amounts contained in the CRCNV’s current contract with WAPA - 20,851 kW of capacity and
37,944,500 kWh of energy (Summer Season) and 27,414 kW of capacity and 50,267,119 kWh of
energy (Winter Season).

Before the CRCNV commits to taking this resource through 2057, it must ensure that there are
customers in Nevada who will take the resource. To that end, the CRCNV began an allocation
proceeding in accordance with the process recently revised in NAC 538.455. Staff prepared a Notice
and Invitation to Apply for the resource which contained an application form and the criteria to be
utilized by the Commission in determining the allocations awarded.

Staff received four (4) Applications by the due date of July 16, 2018 from the following contractors:

City of Boulder City (current SLCAIP contractor);

City of Las Vegas (new request);

Overton Power District No. 5 (current SLCAIP contractor); and
Valley Electric Association (current SLCAIP contractor).

Staff reviewed the Applications and recommended that each applicant receive an allocation. In order
for some of the resource to be allocated to the City of Las Vegas, staff recommended that the three
current contractors’ allocations be reduced by approximately 7%.

The Commission conducted a public hearing on September 11, 2018 at which Staff provided
testimony. The Commission did not reach a decision on the allocation at the September 11, 2018
public hearing.

On December 6, 2018, the City of Las Vegas delivered a Notice to the Commission that it was
withdrawing its previously submitted application and would not be seeking an allocation of SLCAIP
hydropower.




AGENDA ITEM D - STAFF COMMENTS AND BACKGROUND (CONTINUED) :

Staff drafted an Order (Draft Order) (attached hereto) which provided for the Commission’s three
existing SLCAIP contractors, the City of Boulder City, Overton Power District No. 5, and Valley
Electric Association, to maintain their existing SLCAIP allocations as follows:

Summer Summer Winter Winter

Energy (kWh) Capacity (kW) Energy (kWh) Capacity (kW
City of Boulder City 10,075,242 5,537 13,347,215 7,279
Overton Power District No. 5 11,427,163 6,279 15,138,176 8,256
Valley Electric Association 16,442,095 9,035 21,781,728 11,879

Staff provided the Draft Order containing the proposed allocations to each of the existing
Applicants on January 22, 2019 and asked for written comments by February 5, 2019. Staff
received one comment from Overton Power District No. 5 (attached).
































































June 14, 2018

NOTICE AND INVITATION TO APPLY
FOR THE ALLOCATION OF SALT LAKE CITY AREA INTEGRATED
PROJECTS (SLCAIP) HYDROPOWER POST 2024 AND
APPLICATION FOR ALLOCATION OF POWER

The Colorado River Commission of Nevada (CRCNV) hereby notifies all interested
parties that certain hydropower resources have become available for aliocation.

Interested parties should review the available resources, the criteria for the allocation and
the attached application form.

Resource Available:

All, or a portion of, CRCNV's allocation of Salt Lake City Area Integrated
Projects (SLCAIP) capacity and energy based upon its allocation of 20,851
kW of capacity and 37,944,500 kWh of energy (Summer_Season) and
27,414 kW of capacity and 50,267,119 kWh of energy (Winter Season) and
associated transmission required for delivery of the resource from October
1, 2024 through September 30, 2057.







10.

11.

12.

The Applicant must be willing to execute a Contract with the CRCNV in the Fall of
2018 for power deliveries beginning on October 1, 2024.

The Applicant must demonstrate, by June 1, 2024, that it will have all necessary
transmission, scheduling and distribution arrangements in place prior to delivery.
The Applicant must enter into a new contract, prior to June 1, 2024, with the
CRCNV to take and pay for transmission service from Pinnacle Peak on the
SLCAIP Transmission system, to one or more of the southern Nevada delivery
points on the Parker-Davis Transmission system which currently include
Amargosa Substation, Basic Substation, Boulder City Tap, Clark Tie, and Mead
Substation.

An Applicant utilizing continuous or backup transmission service over the Parker-
Davis Project Southern Nevada Facilities, or an Applicant directly interconnected
to the Parker-Davis Project Southern Nevada Facilities, must have an existing
contract with the CRCNV or enter into a new contract with the CRCNV to take and
pay for service over those facilities prior to June 1, 2024 for power deliveries
beginning on October 1, 2024.

The Applicant must be able to make its own, independent assessment of the need
for the additional products offered under the SLCAIP Contract including Western
Replacement Power (WRP) and Customer Displacement Power (CDP).

The Applicant must be creditworthy and in compliance with its current Commission
contracts and may be required to post coliateral in accordance with and subject to
any exceptions, conditions or exemptions in the CRCNV's statutes and
regulations.
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Colorado River Commission of Nevada
Application for Allocation of Salt Lake City Area Integrated Projects Power

This form was created in Microsoft Word and a digital copy is available on the Colorado River Commission of Nevada’s
{CRCNY) website If the form is opened in Microsgft Word, responses may be entered directly into the text
boxes which will eapurcu us neeaew w accept the text entered. Alternatively, additional pages for your responses may be attached
by the Applicant. Applicants are requesied to clearly identify on any attachments the Applicant’s name and the related numbered
item on the form.

1. Applicant Information. Please provide the following:

a. Name and address of entity/organization requesting and allocation:

Entity Name

Address

City, State, Zip

b. Person(s) representing Applicant:

Contact Person
Title

Address

City, State, Zip

Telephone

Fax

Email Address

c. Was the Applicant or its predecessor in interest, a customer of the CRCNYV on July 16,
19977

[ Yes No

d. Is the Applicant the Southern Nevada Water Authority or one of its member agencies that
will use the allocated resource for its water and/or wastewater operations in accordance
with NRS 704.787(b)?

l Yes | No

e. Provide the amount of Salt Lake City Area Integrated Projects (SLCAIP) available
capacity and energy the Applicant is requesting.

Kilowatts (summer) Kilowatts (summer)

Kilowatts (Winter) Kilowatts (winter)
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¢. Future Demand:

Identify any factors or conditions between the date of this Application and October 1, 2024
which may increase or decrease peak demands and energy use by 10% or more:

d. Transmission:

Points of delivery/location of energy delivery: Provide the Applicant’s requested point(s)
of delivery on the Parker-Davis Transmission System, the voltage of service required and
the capacity desired. The CRCNV’s authorized point(s) of delivery include Amargosa
Substation, Basic Substation, Boulder City Tap, Clark Tie, and Mead Substation.

e. Ability to Use:

Provide a brief explanation of the Applicant’s ability to receive and use the requested
resource as of October 1, 2024,

3. Provide a statement from the Applicant identifying the benefit to the state from their
receipt of the allocated resource. Applicants should demonstrate how receipt of the
allocated resource would provide the “greatest possible benefit to this state.” If applicable,
Applicant should also demonstrate how loss of an existing allocation could impact the
Applicant to the detriment of the state.
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6. By signing this application, the Applicant acknowledges that if the Applicant accepts an
allocated resource from the CRCNYV, the Applicant will be subject to the following:

i.  The Applicant will execute a Contract with the CRCNV in the Fall of 2018 for power
deliveries beginning on October 1, 2024.

ii.  The Applicant must enter into a new contract, prior to June 1, 2024, with the CRCNV to
take and pay for transmission service from Pinnacle Peak on the SLCAIP Transmission
system, to one or more of the southern Nevada delivery points on the Parker-Davis
Transmission system which currently include Amargosa Substation, Basic Substation,
Boulder City Tap, Clark Tie, and Mead Substation.

ot
=)
=

An Applicant utilizing continuous or backup transmission service over the Parker-Davis
Project Southern Nevada Facilities, or an Applicant directly interconnected to the Parker-
Davis Project Southern Nevada Facilities, must have an existing contract with the CRCNV
or enter into a new contract with the CRCNYV to take and pay for service over those facilities
prior to June 1, 2024 for power deliveries beginning on October 1, 2024,

7. Signature:

The Colorado River Commission of Nevada requires the signature and title of an appropriate official who
can attest to the validity of the application and who is authorized to submit the request for an allocation.

By signing below, 1 certify the information which I have provided is true and correct to the best of my
information, knowledge and belief.

Signature Title

Print Name

Applications may be addressed to the Executive Director and submitted:

¢ By email addressed to: crecpower@cre.nv.gov;

e By fax to (702) 486-2695; or

e By personal delivery or U.S. Mail to the CRCNV’s office, 555 E. Washington
Avenue, Suite 3100, Las Vegas, NV 89101,

Applications may be submitted between June 25, 2018 and July 16, 2018.
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FENNEMORE CRA'G Dan R. Reaser

ATTORNEYS dreaser@fclaw.com

300 E. Second Street, Suite 1510

Reno, NV 89501

PH (775) 788-2226 | FX (775) 788-2227
fennemorecraig.com

July 16, 2018

ELECTRONIC & U.S. MAIL

Jayne Harkins, Executive Director
COLORADO RIVER COMMISSION OF NEVADA
5565 E. Washington Avenue, Suite 3100

Las Vegas, Nevada 89101
crepower@cre.nyv.gov

Re: APPLICATION FOR ALLOCATION QF POST-2024 SLCAIP HYDROPOWER;
Application of the City of Boulder City, Nevada

Dear Executive Director Harkins:

On behalf of our client, the City of Boulder City, Nevada (the “City”), we submit the
accompanying Application for Allocation of Salt Lake City Area Integrated Projects Power (the
“Application”), in accordance with the Notice and Invitation to Apply issued by the Colorado
River Commission of Nevada (the “Commission”), and published on June 14, 2018. In the
event of any questions or requests for information related to the City’s Application, please
contact either of the following representatives of the City:

Rory Dwyer, Electric Utility Administrator Dan R. Reaser

BOULDER CITY ELECTRIC UTILITY DEPARTMENT FENNEMORE CRAIG, P.C.
Telephone: 702.293.9231 Telephone; 775.788.2226
Email: rdwyer@bcnv.org Email: dreaser@fclaw.com

The City appreciates the opportunity to submit the Application to the Commission
Should you have any questions, or require additional information, please advise.

Sincerely,

Dan R. Reaser

Enclosure (1)
cc Craig Pyper
Rory Dwyer
























4. Creditworthiness:

C.

[N

If the Applicant is publicly traded, provide exchange and symbol:
| Not applicable. |

Provide the Applicant’s Dun and Bradstreet D-U-N-S Number if available:
[ Not applicable. |

Provide the Applicant’s most recent bond and credit rating if available:
| See Schedule 1, |

Attach a chart showing all equity interests, including corporate structure of the parent and
subsidiary organization, if applicable,

If Applicant has a parent company, provide the requested information in items 4a) though
4c) for the parent company, and attach a signed statement by the parent company that the
parent company is willing to provide a parental guarantee if required.

If applicable, does the Applicant have independent rate setting authority to raise its
customer’s rates to cover expenses? Please explain.
| See Schedule 1. |

If applicable, does the Applicant have the taxing authority to cover expenses? Please
explain.
| See Schedule 1. |

If applicable, please state the number of late payments to the CRCNYV in the past three
years, the date of the invoice that was not timely paid and the actual date of payment,
Please explain the circumstances for each late payment.

[None |

Provide complete copies of the Applicant’s Audited Financial Statements for the past
three years.
|See Schedule 1. ]

5. Other Information:

The Applicant may provide any other information pertinent to the application.
See Schedule 1
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SCHEDULE 1

SCHEDULE 1







percent (Summer) and 21.5 percent (Winter) of the utilities non-market supply-side
requirements. In 2017, the SLCAIP allocation accounted for 14.5 percent of the Utility’s
energy requirements. The City is able to immediately receive and place to similar and
full beneficial use by the Utility a Post-2024 SLCAIP allocation.

Question 3. Statement on Benefit.

Receipt of a Post-2024 SLCAIP allocation is important to maintaining the stability of the
Utility’s operations which serves over 16,000 Nevadans, 580 local businesses and 61
federal, state and local government facilities. Among the CRC’s hydropower
customers, the City is one of the more effective users of these allocations to satisfy broad
and significant public benefits to Nevadans and government. The CRC can confidently
award a Post-2024 SLCAIP allocation to the City knowing from past performance that
great “actual” (instead of just “possible”) benefit will accrue to Nevada,

The availability of the SLCAIP allocation satisfies 14.5 percent of the resources the
Utility deploys to provide electric service at reasonable rates with an emphasis on a
renewable resource reliance. The Utility’s ability to count on lower-cost clean
hydropower for about 60 percent of the energy it sells, allows the City to support very
meaningful low income energy assistance (“LIEA”) programs. The City has done so for
over 40 years and in 2017 provided 65 percent of the non-profit electric utility LIEA in
the entire state. Likewise, the lower-cost hydropower provided through allocations like
that made by the SLCAIP buoy the Utilities very dynamic energy efficiency rebate
programs that have been available for over 27 years. See City IRP at 9,

The stable portfolio of lower cost hydropower used by the Utility also allows the City to
entertain conservation and renewable energy initiatives through a net metering
program, tiered rates and time of use metering. These initiatives permit the Utility to
focus on encouraging wiser use of energy instead of allowing policies that generate
higher demand to generate revenues, That these policy choices are working is shown
by the fact that in the last five years while summer peak demand has increased by 0.8
percent annually, total energy consumption has decreased by 1.2 percent. See City IRP
at 10-11.

The loss of 14.5 percent of the lower-cost hydropower resources used to satisfy the
Utility’s needs, would force the City to increase market purchases to meet supply-side
requirements. Even with the availability of lower-cost SLCAIP allocations, the Utility
has raised rates by 21 percent in the last two years. A loss of the SLCAIP allocation in
2024 would conservatively translate to a another rate increase of 2.7 percent alone just
to replace this hydropower resource with market power. This rate increase would be

2






the Nevada Legislature have recognized that the City should be a special beneficiary of
these resources. The City has built a stable electric service delivery model using these
resources and demonstrated remarkable stewardship of the resources through the
Utility. Awarding a Post-2024 SLCAIP allocation to the City continues that legacy with
great tangible benefit to the State of Nevada, and avoids the detriments associated with
withdrawing this resource from the City.





